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        TEXCHEM RESOURCES BHD

     (16318-K)

CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

At 31 March 2004



31 March   

2004

(Unaudited)

RM’000
31 December 2003

(Audited)

RM’000



Property, plant and equipment

Investments in associates

Other investments

Goodwill on consolidation

Trademarks, at cost

171,840

22,176

966

44,791

366
168,080

22,360

966

44,791

366

Current assets

Inventories

Trade and other receivables

Cash and cash equivalents

240,139
236,563



80,504
82,153



188,624

20,995
183,352

35,395



290,123
300,900

Current liabilities

Trade and other payables

Borrowings

Taxation

Dividend payable

98,459

156,650

-

-
104,273

171,595

1,709

3,930


255,109
281,507

Net current assets
35,014
19,393



275,153
255,956

Financed by:

Capital and reserves
Share capital

Reserves

109,181

49,747
109,181

50,646

Shareholders’ funds

Minority shareholders’ interests

Non-current liabilities

158,928

15,658
159,827

15,770

Borrowings

Deferred taxation

Deferred liabilities



90,083

7,372

3,112
68,930

7,811

3,618



100,567
80,359



275,153
255,956

The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to this interim financial report.

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

for the period ended 31 March 2004


Note
Three months ended

31 March 
Period ended

31 March



2004

RM’000
2003

RM’000
2004

RM’000
2003

RM’000

Revenue

232,587
176,764
232,587
176,764

Operating Profit

Interest expense

Share of results of associates

2,816

(3,335)

(184)
5,927

(2,414)

(1,429)
2,816

(3,335)

(184)
5,927

(2,414)

(1,429)



(Loss)/Profit before taxation

Tax expense



(703)

(1,160)
2,084

(882)
(703)

(1,160)
2,084

(882)

(Loss)/Profit after taxation

Minority interests



(1,863)

4
1,202

(63)
(1,863)

4
1,202

(63)

Net (loss)/profit for the period

(1,859)
1,139
(1,859)
1,139

Basic (loss)/earnings per ordinary share (sen)



(1.70)
1.04


(1.70)
1.04



The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to this interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) for the period ended 31 March 2004


Non-distributable shareholders’ funds

RM’000
Distributable reserves

RM’000
Total

RM’000

At 1 January 2004

Translation of the opening net investment in foreign subsidiaries at period end exchange rate

Net loss for the quarter
165,438

960

-

(5,611)

-

(1,859)
159,827

960

(1,859)



At 31 March 2004
166,398

(7,470)
158,928

The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to this interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) for the period ended 31 March 2003

Non-distributable shareholders’ funds

RM’000
Distributable reserves

RM’000
Total

RM’000

At 1 January 2003

· As previously reported

· Effect of adopting MASB 25

· Effect of adopting MASB 29


162,973

(2,083)

-



(1,678)

-

(484)


161,295

(2,083)

(484)



As restated at 1 January 2003

Translation of the opening net investment in foreign subsidiaries at period end exchange rate

Net profit for the quarter
160,890

(349)

-

(2,162)

-

1,139
158,728

(349)

1,139



At 31 March 2003
160,541

(1,023)
159,518

The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to this interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
for the period ended 31 March 2004


31 March 

2004

RM’000
31 March 

2003

RM’000

CASH FLOWS FROM OPERATING ACTIVITIES



(Loss)/Profit before tax
(703)
2,084

Adjustments for:

Non-cash items
8,858
3,980

Operating profit before working capital changes

Net change in current assets

Net change in current liabilities
8,155

(5,402)

(5,814)
6,064

(26,796)

1,112

Cash used in operations
(3,061)
(19,620)

Non-operating items
(1,345)
2,824

Net cash used in operating activities
(4,406)
(16,796)





CASH FLOWS FROM INVESTING ACTIVITIES



Net cash used in investing activities
(9,099)
(7,226)





CASH FLOWS FROM FINANCING ACTIVITIES





Net cash (used in)/generated from financing activities
(3,633)
16,448

Net decrease in cash and cash equivalents

Effects of exchange differences on cash and cash equivalents

Cash and cash equivalents at 1 January
(17,138)

162

24,576
(7,574)

(83)

16,854

Cash and cash equivalents at 31 March
7,600
9,197





Cash and cash equivalents included in condensed consolidated cash flow statement comprise the following balance sheet amounts:


31 March 

 2004

RM’000
31 March

  2003

RM’000





Short term deposits with licensed banks
829
-

Cash and bank balances
20,166
21,651

Bank overdraft
(13,395)
(12,454)






7,600
9,197

The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to this interim financial report.

NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and the disclosure requirements as in Part A of Appendix 9B of the revised Listing Requirements.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2003. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003.

2.
Auditors’ report on preceding annual financial statements
The auditors’ report on the financial statements for the year ended 31 December 2003 was not qualified.

3. Seasonality and cyclicality of interim operations

The Group operations were not significantly affected by any unusual seasonality or cyclicality factors.

4.
Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter ended 31 March 2004.

5.
Changes in estimates

There were no changes in estimates that have had a material effect in the current quarter.

6.
Debt and equity securities

There were no changes in the debt and equity securities issued by the Company during the current quarter.

7.
Dividend paid

A second interim dividend of 5% per share less tax, totaling RM3,930,520 in respect of the financial year ended 31 December 2003 was paid on 16 January 2004.

8.
Segment information
Segment information is presented in respect of the Group’s business activities which is the enterprise’s primary basis of segment reporting.

Inter-segment pricing is determined based on a negotiated basis.

Segment revenue




3 months ended 31 March



2004

RM’000
2003

RM’000

Manufacturing

Industrial

138,232

124,501
103,051

101,978



262,733
205,029

Eliminations

(30,146)
(28,265)

Group revenue

232,587
176,764

8.
Segment information (Cont’d)
Segment results




3 months ended 31 March



2004

RM’000
2003

RM’000

Manufacturing

Industrial

Investment holding

(424)

1,755

 (1,870)
2,519

1,605

 (1,380)

Group results

(539)
2,744

Eliminations

20
(178)



(519)
2,566

Share of results of associates

Gain on disposal of investments

(184)

-
(1,429)

947

(Loss)/Profit before taxation

(703)
2,084

9.
Carrying amount of revalued assets
The valuations of property, plant and equipment have been brought forward without amendments from the financial statements for the year ended 31 December 2003.

10.
Events subsequent to the balance sheet date

There were no material events which occurred subsequent to the balance sheet date until the date of this announcement save as disclosed in note 8 of the Additional Information required by Bursa Malaysia Securities Berhad (formerly known as Malaysia Securities Exchange Berhad) Listing Requirements.

11.
Changes in composition of the Group for the first quarter ended 31 March 2004

(a) Seapack Italia Co. S.r.l. with an initial authorised share capital of EUR50,000 divided into 50,000 shares of EUR1.00 each and paid-up capital of EUR12,500 became a subsidiary of Texchem Resources Bhd on 19 March 2004;

(b) On 10 March 2004, Sea Master Trading Co. Sdn Bhd (“SMT”), a wholly-owned subsidiary of Texchem Food Sdn Bhd which in turn is a subsidiary of the Company had disposed of its shareholdings of 204,000 ordinary shares of RM1.00 each in Sea Master Produce Sdn Bhd (“SMP”) representing 60% of all the issued and paid-up capital of SMP for a total cash consideration of RM367,200. Thereafter, SMP ceased to be a subsidiary of SMT.

(c) Since the last quarter, Texchem-Pack (Vietnam) Co. Ltd. had increased further its contribution to its legal capital by USD180,322 (equivalent to RM685,417), making a total of USD644,854 (equivalent to RM2,450,840)

12.
Changes in contingent liabilities
As at 31 March 2004, the Company has issued corporate guarantees amounting to RM217.8 million (31.12.03 : RM230.1 million) as security for banking facilities granted to its subsidiaries of which RM121.2 million  (31.12.03 : RM110.0 million) were utilised at 31 March 2004.

13.
Capital commitments 


31 March 2004

RM’000

Property, plant and equipment

Authorised but not contracted for

Contracted but not provided for in the financial statements
133

2,716

Total
2,849
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